Sharif university of Technology

Graduate School of Management and Economics
(GSME)

Macroeconomics 1

HW 4

Mohammad Maghsoodi
401209577

Spring 2024



L3l 0 BUSI JLigS 53 on ol 53 b e 5 A gt (58 Al LaDl g 0T 53 48 080 i 53 1y b e sl o s 531 LYl gau
Ul ccd gy iS558 0 s 4 Ol Dlse 4 1 55 sla als ) T s a0l i 03,5 55 4 50 VLS Js
LDl sl (Al a5 @0 Blag ol 12 03 JLiS geon 355 (ralas B s o plrsil JUil 2ol g oo 4 5 00,005 sl s
35 S 8l b laale 5l 25 a5 0 olsm el N il 5 ol (GiB) Ao oo LS (55 Sse,e A 0T 55 S An®

b sl 28 gl 3,8 e Gl 0T le g gt ) Salad 053

u(ey, ¢p,m) =lne, +1nc, — n'

S 3 SOl e A8 ls A 05 S Soas 5 JLigS 5 Sl Splae O 55 o

o g 2 5 15 LT3k (S gl 5 S gells 5 (Siluang Gla pw pled ST S oLl o | () Jal (A

sl s 4 ) JloiS 5 Sl O pae polis (o

S F 5 e |y s dalys @5 8 5U5 ) e el 03V I ol sl e Gl 0VLieS 4 55 el e S (g
e b Car 135 el 3 S el LIS S Gy 028 oy L 013505 5 03,5 oy

g g fodzres 1) WL (g 50l Gadly 7 Sejlil @ Comaz Ay 25 25 L G

Sy 093 32 3 (g slo ol alae (S)le @) (s 9 s B3N Joles 5 S o bl po (B, sl (]
e oy9d ;o 5 S (oo SSTas 1) 093 Congllae g 03,5 QL 993 (sln 1) (aradS (n ke 095 o oS ) 45 4
oobed sl alis Jolss slo Clozr igd oo 1S5 oglite Ojp0 & Bloz g b Jud o7 NsBor diged i BB Lo
Sibw Sl g 1) 955 Gla parass g 03,5 o 1) 093 (55le ainge dlie Sl 50 98 58 Sl et JB b Jus
i a5 (o0 5 )3 Al Djg0 4 1) Alins (la ke (o)l Comezr iS4l (28 b S (o0 (e 395 Zogllas

r]y

population grovvth:n— =G, =1

0

2
u(c,,c,,n)=Inc, +Inc, —n

A0l O 5l ey adgs oaile BL 51 iaS Wb Il G g Sle 0,90 50 B pan fgee

Maximization Problem:
max u(c,,c,,n)

{n,cy.sy}

st:

¢, +s,<(-7)An”

C<g+s,

mixed constraints :

¢, +¢, <(l-7)An“ + g = An“ = goods market clearing
Government :

TAn“ =g


Kowsar
Typewriter
محمد مقصودی




SO llyd ez 5l e aliee (nl )0 wdl (oo )l g 5l g ggemme 51 S b 55 (Jlo (05 0598 5 S ran
sl adsF Slyor wcd Jl, B ol bl (52 digdige Jod (glone 2 1o (g5lnsls g ol ol 325 590 el 13

[L]:Inc, +Inc, —n® + A{(1-7)An" +g—c, —C}

1
[c,]:—-4=0
Cy

1
[C]l:—-7=0
C

a(l—7)An“?

[n]:=2n+Aa(l-7)An“'=0=C = 5

[1]:A-7)An“ +g-c,—c,=0=C

Jald—7)=n

Ale(-17))
2

2

0

setting :g =7An” = |<c,=¢,=C =

5, = A=) -]

_(-7)An“ +g

o2l N=0

oY oo, b alies J> (o

Cdgd Byt Sl aal o o s S alal, Sldle &35 L IS (5550 e a5l s S i Sl oS 500 4 (g

g =7An“ a
= g; =rAla(l-17)]?
Ja@ld-7)=n
2 a
dGG:O:r*: 2 :g*G: 2A[a ik
dr a+?2 a+2 a+2

:edgs sl o &6 Y Ll b il oo ol

R PR ) alisee ‘_gLQb ).uol)l.v 6‘)‘ L k.)aLﬂ.uO ULJLA u;‘l.@ C).: o ujj\) ..\.A—‘).) )‘Qﬁ.o.i 3T8) Jim o



Govenment income with different tax rates

1.0 1 = with alpha =0.0
- with alpha = 0.25
~— with alpha =0.5
08 with alpha =0.75
- with alpha = 1.0
£
S 0.6
o
£
€
@
E
c
2 04
2
(v}
0.21
0.0 1
0.0 0.2 0.4 0.6 0.8 1.0
tax rate

53 4l il SE YIS L g 5 4l e 5 <o aelys @l 53 0k ol eendl 4181 Comaz 0B, 45 S jem 50 (0

.bj) Jﬁ‘j—"')‘gﬁ-’l’ﬁ-"’){) u]).»w_v.o}»\.u) C).» “5)5@-1-'-’°)-€:J;-*-’u|9-"' b‘)3|)‘d.»|u,ud.a¢\5‘5:)3..o

N
population growtth—y =G, =1+y

¢, +s,=(1-7)An”

C,=0+s,

goods marketclear - N ¢, +N,c, =N, (1-7)An“ + N ,g =N An*
N,zAn“

=1+y)rAn® =
N A+y) g

0



Q.3 (59 sl Jana

woph b dls 5 s IS U o it 55 (e K 8 s (6 4 )T cmllae B L 1 Ghes sl Jde Y ] e
Wl M5z 53 IS 03 oy S Somye Ll b A LS (28 el (R 0 £ Oles JliS 4 Sl D pas b
23 5 el 0l 03ls Sl Jud OVLgS 4, st sl Jsp 2LamBl ) o diis 0 a8 pas Jaih 5 a8 IS Wil g el s fud ( JluigS 52
odd ol g My = (V+ )My p—.‘)";;'-".'-xs‘_s‘ ol Jda et J..i'z)c'-')lgnkfa)\;:_,ag Js E;l{oli‘w; SS 5 g slaey g2
D 03l GYLES 4 bess Jlal cals o

oy g B3 4 N 5 g 5L G Byt 500 S iy ) (2l ol (A

S pamass Colg 53 S Lo s 050 (63130 s0bos (Y pemme 5 Vole sl w4z 5 b sl ey |5 Il Ll (o
gl s | Ble Jolas

?..\3564Jwalé)d}\wjk__;\r:);ahﬂ\oJU%

& il g 13 g (60553 45 ned Olod & iong 2,550 13 OVLgS sl o sed Sy g 4y 008 Ol g 457 5553 5k o G0
S gy 13 fat3m ) 5 dmsn 1) (I3 sy Sl Ul it olaBl (i gla s LT 5K Glas Lagl

295 o155 oy el g ol 3 3 e bl 5 (S ) YLt o S sl ol 5 5, ol (i
Sy =Slas Ll Cangllas a5 (gl 4355 a4 00,5 Ll |, Joles slo arass (v s 4304 g molie a8 4 axgi b og,S
0 545 g,8 (oYlaigS |y o1 5l (o5 5 00,8 Brae | )] I (5 00,5 0 VIS 055 Jilg> 0550 50 ol 1 Jlsws el 5o
S (oo (gl VLS amy e (Ulgz 5l am 0,50 50 g eols JLal aay 090 s 1) sy ol oS e 2l s s o (STl
e ol Lol L (V) c¥game ad e a5 (5 j5b 4 digd o0 a9 S5 5 VI gl 5k )90 50 50 slatdl ol 5o (pizean
Eg—e) U 42,8 Olime g la 23515 (sl Jn Lol sl p 4 525 S5 5D 50 rgmsd 09800 e (Jolss Cead g 00

el olazdl o (=3 05290 9 o 00l Gl s

maxU = (¢ + c{il)%
st.:

[1]:Rc! +m, <Ry,
[2]:P..c

e <M +77Mt

Goodsmarket :
Cty + Cto =Y
Money Market :
Pt(yt _Cty)z M,

3 5 Sl Bl Jolas sl a8 5l (5o (588 (nl Bk sl (goges Jolad o 50 b Bl asged 390 50 (el ls (56 (@
Jlgms ol 50 0d anlss 4905 oal sy gl (arass Gl b oIN 5L wigd a0 5k N-1 colatdl Sy 0 a5 )50
Ul sla i sl 3Ll alolin Vg conlo |, oz Sl o e 5 Tl 45 5 oz by polia « Jpgone

Dl oo Caway altus > L Ll


Kowsar
Typewriter
محمد مقصودی


max U = (Ey + 60);

Ptyt_mt To = m, +77|V|t

where: ¢’ = '
t I:)t+1
U:(F)tyt_mt+mt+77Mt)é
Pt Pt+1
ﬂzO:i(_i_,_ 1 )(I:)tyt_mt+mt+77|\/|t)éflzo
om, c P P, P P
M 1+
%-’_yt yt(1_77+(7777))
F)t+l _ Ey — y _ t+1 —
R SR =)
P
= 1 XOR == M ”l n>0=7¢ >c°
vl
M +y
77|:> S+, =0 _ R t =(1+77)yt
mt = 1t+1 1 1_& 77(1_77)
(7_7) Pt+l
Pt Pt+l

Ol yo Llhecnl Jolw amass S ol yty+yto+l:1“5u4.ﬁ~45‘34$5§)!b‘mp)_§,au," By £ S e

)lw@ly)a 3 pao Do o oML’Z‘.\.AAS)#L@ ‘w—.’.)b l)bm@thm)o5Jy¢»w\)sl Q?M

1
max U = (¢ +C°)°
st.:

Ey +60 = yt
1

ipaliss S |y O (Jolas sl parast 5 8gi 1) (635 50 3, 2y alis (

[L]: (€ +C°)7 +6{y, —T’ -T°}

1

1 ot
[Cy]-g(c“rc) —0=0| |

1 1,
[C°]: =(C’ +T°)°
O

=




Y olod sl ply lye0 99 50 Brae gl ails Cangllas aSol o 4y ingllas ali p )8 45 axgi L aS 598 oo cvalie

s llos sl age Sly> S g Y Y, =1 a8

Ay &5y 50 Caand ol )0l oo Cewdy (635 50 1y adliy Al gl alaly il (s g0 4 i S Sl 0 (9

ol ol arass S VY + Y0 =L S so 4 parass asS e il (Kol aby b gl b cd
1

maxU = (c’ +c,)°

st.:

[1:Pc) +m, <Ry,

[2]:R,.clo <m(1+7)

Goodsmarket :

[o]

cl+c’ =Yy,

Money Market :

Pt(yt _Cty) = Mt

1

[L] : (Cty + Ct0+1); + A{Pt yt - Ptcty - mt}+ y{mt (1+ 77) - Pt+1ct0+l}

y 1 y 0 -
[c/]:—(c/ +c ) —AR =0 u'
O

0 1 y 0 l_l
[Ct+l] : ;(Ct + Ct+l)(7 - 7/Pt+l = 0 “

[mt]:—}t+(1+77);/=0:>%:1+77

t
G 50 4S5 Sl 45 4 Jo0 22585 097 S pdyens 651 oo o) 250 4 S olaill b ido (Jor (g @585 b
Sy or e go (0 Cand 43 Jo 6 397 c hlie ;0 om0 o yueti |y LT s (3550 5 0iS o Sl IS o o ls

Al doleS iy Jgy iy i ojlail 4 JlaigS 4 glsz 0 Brasli g o0 S s b ol cos U



Q.4

L;J}saﬁ.adm

6313 oy gllan m ol ol il (slao 53 53 Comar 5 LS o0 (S5 0590 95 bafud O 3 oS K K 5o 1) 5ol L F Jl g
:wlﬁgﬁ‘gxlc&:ﬂjﬁ tojj.)_;bds

A
Uy=In¢/ + — Inc?
t Il(‘t+‘ P N Cpyy

NV RIS CO G P e IR VEYY JFPCTUU W L g | P FESOW PP T SUCTIT S JO - N WA PPN (P O P PR S PRSP e B B B YL ¢
B 5o s Slysl 2z s 5o 5 (S Gl e LIB 2 Lot e Jlo sls Lihanls il g3 oS (6300 e b 3 OLECE jame
el S5 ol & 55 108 W5 B (3 Glasl b5 5 sl B e

Yi = A(KH*(K,Nj)'~=

Gty 40 0l 03l JIS (59,0 5 ale o Ols oi S N 5 KOP piman ol slatil 3 32 g0 Gsle pw pls K5 A > 0 0T 2 68
205 A5 Jelse JHL el VU ol SIS (60,8 IS 4,0 35 o5 Ol Sl s Conmar L) 0l 23 oS Lol 1 kizs 0K
Olpe o plaarl sl s S5 S sn e 00l L w5 T e OLEGSIl U 5 o3Il 4 ol ) S a s aat 03 s 00
..A;fdu;éla_,,;;;'ﬂLNLgSAg_ga_,._fd;;LQIFJ'HJd’cl._.“_;_pﬁﬁjjsaf..\f_;@’ﬂw\q-qpay—as—you—go

g = (Y — ) AKy aeen 9035 b s Ol 5 Jas 7y 5lae Ao (LA (Al

ol oy 1 (Ml S oy JlS 5l (i

1) d foo OYLgS £ 053 55 &5 &S kel 5 A8 ot |y platirl (ponls s 2l 3,8 0 ands g £ 0392 > A5 423 V- (g
byl slaml galws 4 clps bw s (V —7)d ghe 5 0 Sy ) o5 Las o VLS 1) v whs LS Ol Lol 5 S sl 2 2o
1) 355 oAb OVlaigS 4 SaS (gl s 5 L8 ad Il GYLgS 4 K8 (610 Abos OLlsr Kos £ + ) (G033 ) 255 o0 ool 43
ALY = 0 Sl (gl kS e el QUL ey S S S ok 3N AN e 3 9150 4 (V — ) d e Olea 5
M‘gwdb'&fljbdfuﬂchw.J-:-.:!L_ngt.+‘_§t.OJ}JJJ@lAru}jIJJ‘ﬂﬁbﬁM_“ﬂ‘jjucuﬁt}j)ﬁm)bbﬁ\;Tau
cp! 3 OV 5 0blyr oy pedaw 53 it 4y T8 Ml oy | ol gl Sulom £ 0o 53 2l Ll LT € 2aS L ol 22 o
A ey

LSSy =YV g Sl ) B i (o

Y,

oI ol ol sLazdl IS 51 ol ) ol 1o slepes 5,15 (S5 e 4] 50,5 oy 5 ebasly, 51 ool L (I

= ACK)" (KNg)™

assuming N, =1=n'N;,

assuming k, = n'k/

. =1

5YI ia i\—a

SN = L AR (KD (KN ™ = [w, = A- @) AK |
t
. =1

O =1 = aA(K) (KN ==

t

Syl bl | olai8l (6,90 e 4 Lo 0 g &5 4 D4 o ol



Kowsar
Typewriter
محمد مقصودی


Sl 9 Sle= o 0,90 ;0 09290 958 d ax53 b 395 Canglhas &b il 2STas Jlos 4 ol )8l wlaidl ol s (&
"
. y 1 0
max :U, =Inc’ + —Inc/,
1+p
sit:
I, =1
[M:Pc/+a +i,+Ts=w, |,
. b K ;
[2]: R Cou =Se + A+ )a +(@+17, =)

where :
Ko =1+ (1= 6)k,
T =S; =d

# 1) —isu g B e |)M‘QLJLA}|M‘¢;56A)[SLLQS Sloz 0 9,8 .l Slg> 0,90 10 a0 0B ) Codgasne
Lo 6)A5 ale s 39 9SG ail,l o 18,8 ¥ Cudgame (gm0 WS 0 ()18 Lo s slasloyo YL o0y 3l

il (S s Brae g 00,5 Cdl o 1) 0>

Pt+l =1+7z't+1 ’It =1

P

1

1+p

[L] : Incty +ﬂ|ncto+l +i{wt - Pt Cty - a‘[ - it - d}+ 77{d + (1+ rbt+l)at + (1+ th+1 - 5) it - Pt+1cto+l}
1

[C‘y]:_y_ﬂptzo R:+1iy 0 K b
C; :i: C R =Ra )h: 1+r t+1_5: 1+rt+l

1 y
[Cf’ﬂ]:ﬂcé—n&l:o T pP - ¢ 1+ 7., 1+7,,
t+1 t+1

[i]:-A+n@+r*, , -0) :0:>§:1+ r“.,—o

[a,]: -2+ 7@+ )=0= 2 =11r0
n

Ku—0=1+r" =1’  =aA-6

1+ r t+1 t+1

O5= &lg 10 .08 0 (6,005 wlo s gl asle yoo YIS o Lo ol ,81 5 Al D929 o2y 3ol 4T 09 o B8 (and ()l o
)Iﬁ.al_‘> ..\_n) )l ‘_g)‘.\j cho)_..u &9; 9& g).v‘ s.\.wl) 6‘ AJLAJ..» ‘_ngS J)l.@m‘ )| o= \)9...» ).v‘).s ..\JL' GQ..\J dbs‘ oo)’l.g C).s JOLL' )O

12,5 8lysl Bayb 5l (6,105 o ps A5 098 oo (0,8 o (] o lils wpless [0 SO L Sgl



_. —_— K - i
m_aXln(Wt |t TG)+ﬂ|n(SG+(1+r t+1 5)It)
I Pt Pt+1
FOC
K K —
- l +p drr HKl ) —=0=]i, = = 2+Kr tth o0
W, —i -Tg  Sg+@+rX. -0 2+p  (L+1"  -0)(2+p)
el Q)g»a@‘\-,{u;w@"“‘kul:it D5l (284S (SHge 50
K _(1—0()Akt_d 2+ahA+p
T 24p A+ aA)2+ p)
ayle pos _Joles el
N 2+aA+p

A+ aA)(1L-a)A-(2+ p))
b salys 5 alia b gloj 50 GUlsr s ()90 00l 50 (€

L+re )i

nmxh(wrﬂt_yd)+ 1 In( “)
k t l+p I:)t+l
FOC:

_ _1 + ! _l:O:>it:Wt_}/d
w,—i,—yd 1+pi 2+p

gy sl 5 Oye 4 THL Gloj o

maxln(vvt+1_it+l_(1_7/)drat+l)+ 1 In((l+ rat+2)it+l)

it+1 Pt+l 1+p PH-Z
FOC:

1 11 : —(1-y)dr®

_ : . + -_:0:> It+1: VVt+1 ( 7/)d t+1

\Nt+1_|t+l_(1_7/)dr t+1 l+,0 I 2+p
fory=0:

. Wt

It =

2+ p
i = Wiiq _drat+l
t+1 2+p

ool 1 Sygo  tHL 5T 10 dilo s hans il o i3l T 51 o g T ley 50 Llsm (65138 dole s 457 54 o o0alive

10



Wi
kt+1:St_a[+1: -d

2+ p
DL SR
t+2 2+p

b so ol 0l 5 adei ac )0 wile s s (8 Ceond 10 wlo o ol b anglis o

fory =1:
: o w,—d
Y 24p
i — Wt+1
t+1 2+p

Sbls 6 IS lo s # 35 5 b ailw wlo oo mrlaws b w0gds oo 5 Jlaul > 5l olasdl s (I b aS 08 oo camlice
S, wales sy Jolay el b oladl oy <ol #5 L (Jg cudls alss cdl G ran (lie b oo il

11



Q.5 &JWJAM

Silren g B 3 U puodd 03l ety gr s cpl 33 LS e I3 B 5 U (B b Pl 5 fnd pl Ll 53 20 Jl g
Jos 2 Comaz gl adi) 093 3333 oS K 0 1) B es Sl el 6 35 e s seas 1 B ()82 S)
Ol 3 semse JlardS 55 Js dls Comge  Olies 4 Ol 2 el In(cf )+ In(cfy ) ol o131 ol b Lol dly ol
SLEl gl b g e gt cnd @0 1 (Gl J g dols S A5 e Ol 3131 ol (6,505 o pa 5 ol Jp daly ML glls JlcgS
Aifm;)::i)a ..)ﬂ.)d,‘.:a_}.h._;.,o}& u.a'l.iuf-l L)Sdﬁjh::.bl Ofl_,_;t.._. Mmjhjfwyj F(Mt,Ti)'lg_,._.lj T Qlj‘:.ﬁdg.l:..,\;_-dx
Sl (2 S ol aliie alsle ol A28 0 O 25 0593 man ULy a8 il S g fonie amal 53 Jg g3 50 5 0ile S 1 M
o3l 53 2 53 dees ST 5 (63 50 IUST T (2, ) ol ol sl VL o J gy A 5 i Bl iy dmal 3 (Silame U g a0 S
A 3 i bk 53 il B e Gr ad b deoliVl 5 o503 Gran 53 355 n b 0393 ol 53 o g ol ZH >0 ol
5295 Ygans 0del ol 35 0 wlS a0 93 53 9 0ld Slgrane (S5l Jgp 510 Olses @ 0ol by 3 3558 sl (S3laen J g 51 (30 0090

el 0 5 gl 35188 ol (55lee slad

o g 1) Ol Sl (S ling s N
A58 e 1y O g sl ey [ T 4y s Jgl 4550 b5 Y

23 @My oy 50 4 Ji i 555 45._._?.-_'.49LJS.L.:_;:La:jlo._-IJ;'y‘CJJl:.,_sjlaud}gaful._.«t:..::l; LY T PPLICN LR JE I
Jse 6 ol mn ol et ol LT LSl oy = ) ol o5 A3l a8l 5y ST Jald il s doms 08 Liley B 0oy J b
?.))bo‘)nﬁﬂ:lb._;ﬁ ru:.'u;.:.'u,_g)bu

el y 2y 4y ol cpl o lgils alis (A

Solaie (LS ml) 50,5 a3 b auls oo 5 009 Yt Cudge slylo o8l pl el dnal> jo lg ol 3l azogy B ) Cudgase
Gl 585 50 1y 0ads )l 3 g e (ol WS ()l 3 1) s (55l ailg g b ooy i | o] 5 S G5 oz sy

Y a8 0,5 slgs ooletwl G pae glp 09>

max{Inc’ +Inc’ }
st.:
[1]: Ptcty +F(Mt'Tt) + mtqt = Ptyt +tht

[2] : Pt+1ct0+1 =mQq,,,

where:
M, =1-0)M, +T,

el 0,90 98 ;0 Jos s YU (slo 1L 4y gud & ygo b dlaBl cpl jo b 150 4y g

goods Market: ¢! +¢; =,
money Market :P.(y, —c) =q,M,

12


Kowsar
Typewriter
محمد مقصودی




il )y Ojge @ dinss > (@
[I] ‘In Cty +1In Ct0+l + ﬂ’{Pt Yi +tht - Ptcty _F(Mt’Tt) - mtqt}+ n{mtqnl - Pt+1cto+1}
1
(/] - 4R =0

t SN & — Pt+lcto+l
y
[Cto+l] : % - 77Pt+l =0 7 PtCt

t+1

I-Tt] - O _rth (Mt’Tt)r(Mt’Tt) =0

A
[mt]i—lqt+77qt+1:0:>_:h

O
O
[A]: Ct0+l — PI+1
N o _ F'Tm(Mt+1'Tt+1)F(Mt+l’Tt+1) _ Pt+1ct0+1 Cty (llt
qt F'T[(Mt’Tt)r(Mt’Tt) Ptcty :
[B]: Iy (M T T(M,, Ty) Y
FITI(MtyTt)F(Mt’Tt) O

et ol Jlizms le )l (0,5 & yad) (b o b caolicn 0,90 90 ;0 B rae (5 0dw] Gy Jalgy 3l

(Tt 4 s Jgl a o b bl Ll gl ol (slasiil anjo b ol Jlizms (sl 55 ol Caacd

oy Gal38l ol s Joy oo Lol il G2elS” qamsl (35 wilos <ol o Jsbo y0 Js i (25,1 457 (90 50 (€

:M)L)
Mt+1 :7
M, G 1
M..10.; =M, , e
y —>
Mtqt:Pt(yt_Ct) izl
inss:ﬁ:q—yﬂzl Fa
¢ ¢
qt+1 qt+1
if : E—": ha _ G :3:1:>y/:1
Cy & Pt+l V4
R R

30 Cadgdze o 4 Jlisuws sl )l (o 5 50 olgmds Jolas ay qpueisls ailad Joy oyl5ue 0l aS S92 0 g oo odalive

Wgd yomie (o Jhb o DL 4 asilyy Wl S pd &)j50 )3 ]Sl

13



